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SUBJECT: SEMI-ANNUAL REPORT TO CONGRESS 
REF: (A) STATE 139804 (B) STATE 286666 
1. SECTION A, ANNEX 8 PORTION FOLLOWS PER REF: 

COUNTRY: BURMA 

A. HIGHLIGHTS OF SIGNIFICANT DEVELOPMENTS DURING REPORTING PERIOD 

1. PAST SIX MONTHS WITNESSED FAR MORE PROGRESS THAN PREVIOUS SIX 
MONTHS PERIODS IN ANTI-NARCOTICS FIELD. AT BEGINNING OF REPORTING 
PERIOD, THREE SENIOR GUB ANTI-NARCOTICS OFFICIALS CONCLUDED SUC- 
CESSFUL AND FRUITFUL VISIT TO U.S., WHICH HAS LED TO CONTINUING 
DIALOGUES BETWEEN GUB AND MISSION AND INCREASED AWARENESS BY GUB 
OF METHODS AVAILABLE TO COMBAT NARCOTICS. APPARENTLY BREAKING 
LOGJAM, FIRST VISIT OPENED WAY FOR SERIES OF EXCHANGED VISITS. 

THREE GUB CUSTOMS OFFICIALS SUBSEQUENTLY ACCEPTED INVITATION FOR 
TOUR OF U.S. CUSTOMS FACILITIES. LATER S/NM AVIATION ADVISOR 
VISITED RANGOON TWICE; DR. MARTIN MCCAVITT, HEW, REHABILITATION 
EXPERT, WAS WARMLY WELCOMED, AND GROUNDWORK HAS BEEN LAID FOR 
DEA REGIONAL OFFICER ADDARIO CALL ON APPROPRIATE OFFICIALS. 
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2. ON ENFORCEMENT SIDE, BURMA ARMY HAS BEEN EXTREMELY ACTIVE. 
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ATTACKS ON NORTHERN SHAN STATE REFINERIES IN JUNE/JULY CARRIED 
OVER TO A MAJOR OPERATION INVOLVING AT LEAST 2,500 TROOPS AGAINST 
A NARCOTICS STRONGHOLD LONG CONTROLLED BY KMT REMNANTS. HUNDREDS 
OF THOUSANDS OF DOLLARS WORTH OF NARCOTICS WERE SEIZED AS WELL AS 
SIGNIFICANT AMOUNTS OF WEAPONS AND AMMUNITION. POLICE IN URBAN 
AREAS HAVE ALSO STEPPED UP ANTI-NARCOTICS ACTIVITY. CONDUCTING 
RAIDS AND SEIZURES THROUGHOUT BURMA. UNPRECEDENTED PUBLICITY WAS 
GIVEN TO BOTH ARMY AND POLICE ACTIONS. CAUSING COUNTRY- WIDE RE- 
ACTION AND CALL FOR RENEWED ANTI-NARCOTICS EFFORTS BY PYITHU 
HLUTTAW (PEOPLE'S ASSEMBLY). INFORMATION AVAILABLE TO MISSION 
INDICATES IN EXCESS OF 70 SEPARATE ACTIONS WHICH ENTAILED 150 
ARRESTS; OVER 40 SEIZURES OF HEROIN, DESTRUCTION OF APPROXIMATELY 
50 ACRES OF MARIJUANA, REPRESENTING AN ESTIMATED FOUR MILLION 
DOLLARS LOSS TO LOCAL TRAFFICKERS. 

3. THE SIX HELICOPTERS RECEIVED THUS FAR UNDER MISSION NCAP BE- 
CAME OPERATIONAL DURING REPORTING PERIOD. FOUR AIRCRAFT ARRIVED 
IN JULY AND TWO IN SEPTEMBER ($5.4 MILLION). MISSION HAS BEEN 
INFORMED. WITH PHOTOGRAPHIC SUPPORT. OF TACTICAL USE OF HELICOP- 
TERS IN MAJOR OPERATION IN SEPTEMBER AGAINST KMT BASE (ARA 2). 
AIRCRAFT, UNARMED, HAVE BEEN USED TO TRANSPORT TROOPS AND SUPPLIES 
AND CARRY OUT WOUNDED. IN VIEW OF PROGRESS DEMONSTRATED TO DATE, 
$3.1 PROJECT AGREEMENT WAS SIGNED IN NOVEMBER WITH THE BURMESE 
GOVERNMENT TO PROVIDE FOR FOUR ADDITIONAL BELL 205 HELICOPTERS 
UNDER THE U.S./BURMESE NARCOTICS AGREEMENT. $1.1 MILLION AGREE- 
MENT WAS ALSO SIGNED TO PROVIDE A REFURBISHED F-27 AIRCRAFT TO 

BE USED AS A COMMAND AND CONTROL AIRCRAFT IN ANTI-NARCOTICS OPER- 
ATION AS WELL AS RELATED COMMUNICATIONS AND OTHER EQUIPMENT. THE 
HELICOPTERS AND THE AIRCRAFT ARE TO BE DELIVERED DURING THE THIRD 
QUARTER OF FY 76. 

4. FINALLY, NEGOTIATIONS ARE UNDER WAY FOR AN AGREEMENT TO PRO- 
VIDE FOLLOW-ON SPARES FOR THE HELICOPTERS. 

OSBORN 
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